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SUBJECT: REPORT OP PLAN TO SETTLE VAROSHA 

1. AMBASSADOR DIMITRIOU TELEPHONED UNDER SECRETARY SISCO 
AND DEPUTY ASSISTANT SECRETARY LAINGEN JANUARY 27 TO RE- 
PORT "VERY DISTURBING DEVELOPMENTS" RELATING TO AN ALLEGED 
PLAN BY TURKISH AUTHORITIES TO BEGIN SETTLING PAMAGUSTA 
AND VAROSHA. DIMITRIOU'S PROTEST POLLOWED A TELEPHONE 
DISCUSSION HE HAD EARLIER IN DAY WITH POREIGN MINISTER 
CHRISTOPHIDES WHO STATED THAT THE INPORMATION CAME PROM 
RELIABLE SOURCES. CHRISTOPHIDES, DIMITRIOU EMPHASIZED, 

HAD DOUBLE-CHECKED THE SOURCE AND WAS CONVINCED OP THE 
AUTHENTICITY OF THE REPORT. 

2. DIMITRIOU STATED THAT THIS LATEST MOVE MUST BE SEEN 
AGAINST THE BACKGROUND OP THE MASS MOVEMENT OP MAIN- 
LANDERS INTO THE NORTH OP CYPRUS. DIMITRIOU CITED AN ASSO- 
CIATED PRESS TICKER ITEM WHICH INDICATED CHRISTOPHIDES HAD 
MADE A STRONG STATEMENT CONDEMNING THESE ACTIONS. HIS 
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GOVERNMENT WOULD ALSO BE MAKING A STRONG PROTEST TO THE 
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UNITED NATIONS. 

3. APPARENTLY ON HIS OWN INITIATIVE, DIMITRIOU SAID THAT 
THIS DEVELOPMENT COULD AFEECT THE RESUMPTION OF THE INTER- 

COMMUNAL TALKS. 

4. DIMITRIOU WAS ADVISED THAT WE WOULD SHARE GOC CONCERN 
IF ATTEMPT WERE MADE TO SETTLE EAMAGUSTA AND VAROSHA, BUT 
THAT, AT THE MOMENT, WE DID NOT HAVE REPORTS TO SUBSTAN- 
TIATE THE ALLEGATION. WE WOULD SEEK INFORMATION IN BOTH 
NICOSIA AND ANKARA AND WOULD MAKE KNOWN OUR CONCERN IF 
REPORTS WERE SUBSTANTIATED. BOTH SISCO AND LAINGEN EM- 
PHASIZED THAT WE ATTACH GREAT IMPORTANCE TO THE EARLY 
RESUMPTION OF THE TALKS AND WE HOPED ALL PARTIES WOULD 
AVOID ANY ACTION WHICH WOULD ADVERSELY AEFECT MOVEMENT 
BACK TO THE NEGOTIATING TABLE. 

5. EMBASSY ANKARA AND NICOSIA SHOULD APPROACH GOVERN- 
MENT AT APPROPRIATE LEVEL AND REPORT ANY INFORMATION IT 
CAN ASCERTAIN . 
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